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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
The Resource Foundation, Inc.

Opinion

We have audited the accompanying financial statements of The Resource Foundation Inc. (a nonprofit organization),
which comprise the statement of financial position as of December 31, 2021 and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present faitly, in all material respects, the financial position
of The Resource Foundation Inc. as of December 31, 2021, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of The Resource Foundation and
to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about The Resource Foundation’s ability to continue as a
going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether dure to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forger, intentional omissions, misrepresentations, or
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based
on the financial statements.
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Board of Directors
The Resource Foundation, Inc.

In performing an audit in accordance with generally accepted auditing standards, we:
e LDxercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of The Resource Foundation’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about The Resource Foundation’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit

Report on Summarized Comparative Information

We have previously audited The Resource Foundation’s 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated August 19, 2021. In
our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2020 is consistent, in all material respects, with the audited financial statements from which
it has been derived.

Tad Wl ¢ Aetos co f

Philadelphia, Pennsylvania
September 7, 2022




THE RESOURCE FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

December 31, 2021 And 2020

2021
ASSETS
Cash and cash equivalents $1,038,691
Investments (Note 3) 97,047
Grants receivable 636,930
Prepaids and other assets -
Property and equipment, net of accumulated depreciation of
$327,515 and $326,716 (Note 4) 1,137
Total Assets $1,773,805
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses $ 134,631
Grants payable (Note 5) 272,007
Total Liabilities 406,638
Net Assets
Without donor restrictions
Undesignated (297,123)
Board designated fund 120,353
(176,770)
With donor restrictions (Note 6) 1,543,937
Total net assets 1,367,167
Total liabilities and net assets $1,773,805

2020

$1,608,651
75,901
50,529
418

1,936

_ Sy

$1,737,435

$ 112,943
248,035

360,978

—_—

(521,908)
99,186

(422,722)
1,799.179
1,376,457

$1,737,435

See notes to financial statements.



THE RESOURCE FOUNDATION, INC.

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Year Ended December 31, 2021 And Summarized Information For 2020

REVENUE AND SUPPORT
Dues
Individuals and grant support
Investment income, net
Net assets released from restrictions

Total revenue and support

EXPENSES

Program

Supporting Services:
General and administrative
Fundraising

Total supporting services
Total expenses

Excess (deficit) of operating revenue
over expenses

OTHER CHANGES
Unrealized gains

Change in net assets

NET ASSETS

Beginning of year

End of year

2021
Without Donor With Donor
Restrictions Restrictions Total 2020

$ 2,550 $ - $ 2550 $ 13,935
582,472 3,470,130 4,052,602 3,796,520
4,678 - 4,678 4,298

3,725,372 (3,725,372) - -
4.315,072 (255,242) 4,059,830 3,814,753
3,817,548 - 3,817,548 2,715,585
145,863 - 145,863 230,094
122,198 - 122,198 150,408
268,061 - 268,061 380,502
4,085,609 - 4,085,609 3,096,087
229,463 (255,242) (25,779) 718,666
16,489 - 16,489 7,159
245,952 (255,242) (9,290) 725,825
(422.722) 1,799,179 1,376,457 650,632
$ (176,770) $ 1,543 937 $1367,167 $ 1376457

See notes to financial statements.



THE RESOURCE FOUNDATION, INC.

STATEMENT OF FUNCTIONAL EXPENSES

Year Ended December 31, 2021 And Summarized Information For 2020

2021

Program General And Fund

Services  Administrative Raising Total 2020
Grants and workshops $3,555,694 $ - $ - $3,555,694  $2,518,070
Salaries, payroll taxes and benefits 223,359 44,672 104,234 372,265 414,523
Insurance - 7,836 - 7,836 11,677
Promotions and fundraising - - - - 2,270
Printing and postage 153 31 71 255 1,950
Professional fees - 82,475 - 82,475 60,486
Computer, I'T and telephone 32,730 6,546 15,274 54,550 18,009
Rent - - - - 44,025
Travel and conferences - - - - 1,376
Depreciation 479 96 224 799 914
Bank charges - 3,181 - 3,181 9,793
Miscellaneous 5,133 1,026 2,395 8,554 12,994
Total expenses $3,817,548 $ 145,863 $122198 $4,085,609  $3,096,087
See notes to financial statements. 5



THE RESOURCE FOUNDATION, INC.
STATEMENTS OF CASH FLOWS

Year Ended December 31, 2021 And 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation
Unrealized gains on investments

(Increase) decrease in:
Grants receivable
Prepaids and other assets

Increase (decrease) in:
Accounts payable and accrued expenses
Grants payable

Net cash provided by (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investments
Sale of investments

Net cash used in investing activities
Net increase (decrease) in cash and cash equivalents

CASH AND CASH EQUIVALENTS
Beginning of year

End of year

2021
$  (9,290)
799
(16,489)

(586,401)
418

21,688
23972

—_— =

(565,303)
(4,657)

(4,657)

(569,960)

1,608,651
$1,038,691

2020

$ 725,825

915
(7,159)

309,971
12,187

(111,614)
(532.287)
397,838

—_— e

(4,326)
75

(4.251)

393,587

1,215,064
$ 1,608,651

See notes to financial statements.



THE RESOURCE FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS

December 31, 2021 And 2020

)

2

DESCRIPTION OF ACTIVITIES

The Resource Foundation, Inc. (“The Foundation”) is a not-for-profit corporation organized in 1987 for
the purpose of helping to increase the flow of resources going to low-income persons through the
socio-economic development activities of private agencies in developing countries. The Foundation’s
primary sources of support ate grants from corporations, foundations and individuals.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION AND USE OF ESTIMATES

The accompanying financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America (“U.S. GAAP?”), which requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Accordingly, actual results could differ from those
estimates.

NETASSETS

Net assets are classified based on the existence or absence of donor or grantor-imposed restrictions.
Accordingly, net assets of the Foundation are reported as follows:

Without donor restrictions — Net assets that are not subject to donor-imposed stipulations and that
may be expendable for any purpose in performing the primary mission of the Foundation.

Undesignated —include the revenues and expenses associated with the principal mission of the
Foundation.

Board Designated Funds — include funds designated by the Board of Directors (the “Board”)
for cash reserve purposes, and to fund unanticipated projects that further the work of the
Foundation. Income earned on these funds is without donor restrictions.

With donor restrictions — Net assets subject to donor-imposed restrictions that will be met either by
actions of the Foundation or the passage of time. Items that affect this net asset category are gifts for
which donor-imposed restrictions have not been met in the year of receipt, including gifts and pledges.
Expirations of restrictions of net assets with donor restrictions are reported as net assets released from
restrictions.

CASH AND CASH EQUIVALENTS

The Foundation considers depository accounts and investments purchased with a maturity of three months
or less to be cash equivalents.

INVESTMENTS

Investments are reported at their fair values with associated income and gains and losses recorded on the
accompanying statement of activities. The fair value of investments traded on a securities exchange is
determined based on quoted market prices. Contributions of marketable securities are recorded at their
market values on the dates of donation.




THE RESOURCE FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2021 And 2020

INCOME TAXES

The Foundation is exempt from Federal income taxes under Internal Revenue Code Section 501(c)(3) of
the Internal Revenue Code and recognized as a public charity under Section 509(a)(1) of the Internal
Revenue Code.

Management has reviewed the tax positions for the open tax years (2018 - 2020) or expected to be taken
on the Foundation’s 2021 tax return and has concluded that there ate no significant uncertain tax positions
that would require recognition in the financial statements.

GRANTS RECEIVABLE

Grants receivable consist of unconditional promises to give, all of which are expected to be collected within
one year.

PROPERTY AND EQUIPMENT

Property and equipment are recorded at cost, or if donated, at fair value on the date of donation.
Maintenance and repairs are charged to expense as incurred, while major renewals and betterments are
capitalized. Depreciation and amortization are computed using the straight-line method over the estimated
useful lives of the assets ranging from 3 to 7 years. When assets are sold or otherwise disposed of, the cost
and related depreciation or amortization are removed from the accounts, and any resulting gain or loss is
included in the statements of activities.

REVENUE RECOGNITION

The Foundation recognizes contributions when cash, securities or other assets; an unconditional promise
to give; or a notification of a beneficial interest is received. Conditional promises to give — that is, those
with a measurable performance or other barrier and right of return — are not recognized until the conditions
on which they depend have been met. Dues are recognized as income on an annual basis.

CONTRIBUTIONS

All contributions are considered available for the Foundation’s general programs unless specifically
restricted by the donor. Unconditional promises to give are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. The discounts on those amounts are
computed using risk-adjusted interest rates applicable to the years in which the promises are received.
Discount amortization is included in contributions revenue.

FUNCTIONAL EXPENSE ALLOCATION

The cost of providing the Foundation’s various programs and supporting services has been summarized on
a functional basis in the statement of activities. The statement of functional expenses presents the natural
classification detail of expenses by function. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

CONCENTRATION OF CREDIT RISK

The Foundation maintains cash balances at two financial institutions. Accounts at each institution are
insured by the Federal Deposit Insurance Corporation (“FDIC”) limit. Accounts at each institution are
insured by the FDIC up to $250,000. As of December 31, 2021 and 2020, the uninsured cash balance is
$760,688 and $1,330,639, respectively. Accounting Standards Codification (“ASC?) 825, “Financial
Instruments” identifies these items as a concentration of credit risk requiring disclosure regardless of the
degree of risk. The risk is managed by monitoring the financial institutions in which deposits are made.




THE RESOURCE FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2021 And 2020

©)]

Investment securities, in general, are exposed to various risks, such as interest rate, credit, and overall
market volatility. Due to the level of risk associated with certain investment securities, it is reasonably
possible that changes in the value of investment securities will occur in the near term and such changes
could materially affect the amounts reported in the financial statements.

ACCOUNTING PRONOUNCEMENTS NOT YETADOPTED

In 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The ASU changes the accounting treatment
for operating leases by recognizing a lease asset and lease liability at the present value of the lease payments
in the statement of financial position and disclosing key information about leasing arrangements. The ASU
is effective for private entities for fiscal years beginning after December 15, 2021. Early adoption is
permitted. The ASU should be applied at the beginning of the earliest period presented using a modified
retrospective approach. The Foundation plans to adopt the new ASU at the required implementation date.

INVESTMENTS

The following is a summary of investments at December 31, 2021 and 2020:

2021 2020
Mutual Fund $ 97,047 $ 75,901

The composition of investment return, net as reported in the statement of activities for the year ended
December 31, 2021 and 2020 is as follows:

2021 2020
Interest and dividends $ 4,753 $ 4,373
Unrealized gains 16,489 7,159
Advisory fees (75) (75)
Net investment income $ 21,167 $ 11,457

The Foundation utilized various methods to measure the fair value of its investments on a recurring basis.
Generally accepted accounting principles establish a hierarchy that prioritizes inputs to valuation methods.
The three levels of inputs are described below:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the Foundation
has the ability to access.

Level 2 — Observable inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly or indirectly. These inputs may include quoted prices for the identical
instrument on an inactive market, prices for similar instruments, interest rates, prepayment
speeds, credit risk, yield curves, default rates and similar data.

Level 3 — Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not
available, representing the Foundation’s own assumptions about the assumptions a market
participant would use in valuing the asset or liability, and would be based on the best information
available.

As of December 31, 2021 and 2020, all investments were considered Level I in the fair value hierarchy.




THE RESOURCE FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2021 And 2020

(4) PROPERTY AND EQUIPMENT

Property and equipment consist of the following at December 31, 2021 and 2020:

2021 2020
Office equipment and fixtures $ 43,466 $ 43,466
Computer equipment 285,186 285,186
328,652 328,052
Less accumulated depreciation (327,515) (326,716)
$§ 1137 § 1936

Depreciation expense was $799 and $915 for the year ended December 31, 2021 and 2020, respectively.

(5 GRANTS PAYABLE

Grants payable at December 31, 2021 and 2020 are expected to be paid in the following periods:

2021 2020
Within one year $ 125,000 $ 100,000
Between one year and five years 150,000 150,000
275,000 250,000
Less discount to net present value at 1.26% for 2021 and 0.48% for 2020 (2,993) (1,965)
$272,007 $248,035

(6) NET ASSETS

Net assets with donor restrictions as of December 31, 2021 and 2020 are due to purpose restrictions imposed
by donors and are available for the following purposes:

2021 2020
Education/ capacity building $ 301,504 $ 533,180
Environmental programs 326 326
Health/nutrition 1,012,291 990,357
Cultural programs/historical preservation 88,576 134,076
Disaster relief programs 141,240 141,240

$1,543 937 $1.799.179

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or
other events specified by the donor were as follows for the year ended December 31, 2021:

2021
Education/ capacity building $1,645,711
Health/nutrition 1,519,561
Cultural programs/historical preservation 560,000
Disaster relief programs 100
$3,725372

10



THE RESOURCE FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2021 And 2020

Q)

BOARD DESIGNATED FUND

The Foundation created a board-designated fund (the “Fund?”) that is included in net assets without donor
restrictions on the Statements of Financial Position to ensure the long-term stability of the Foundation against
any unforeseen downturns in the economy and/or short-term cash flow difficultes.

INTERPRETATION OF RELEVANT LAW

The Board of Directors of the Foundation has interpreted the New York Prudent Management of
Institutional Funds Act (“NYPMIFA”) as requiring the preservation of the fair value of the original funds
appropriated by the Board of Directors. As a result of this interpretation, the Foundation classifies as
board designated unrestricted net assets (a) the original value of funds appropriated to the Fund, (b) the
original value of subsequent funds appropriated to the Fund, and (c) accumulations to the Fund made in
accordance with the ditection of the Board of Ditectors. In accordance with NYPMIFA, the Foundation
considers the following factors in making a determination to appropriate or accumulate board designated
funds:

The duration and preservation of the Fund;

The purposes of the Foundation and the Fund,;

General economic conditions;

The possible effect of inflation and deflation;

The expected total return from income and the appreciation of investments;
Other resources of the Foundation; and

The investment policies of the Foundation.

Novhs L=

RETURN OBJECTIVES AND RISK PARAMETERS

The funds are to be invested in a diverse and conservative manner in order to protect the integrity of the
Fund and allow it to fulfill its stated purpose.

STRATEGIES EMPLOYED FOR ACHIEVING OBJECTIVES

To satisfy its long-term objectives, the Foundation relies on a strategy designed to provide for the long-
term preservation of the Fund.

Invested assets are managed in a socially responsible manner with the goal of protecting principal.

SPENDING POLICY

Funds may only be disbursed to the Foundation. Use of the Fund is restricted to confronting major crisis
situations and short-term cash flow problems. Major crisis situations are those characterized by general
economic downturns or other adverse conditions that have a significant impact on the projected and/or
actual income from corporate donors, major individual contributors, and other sources representing the
majority of the Foundation’s annual support. Short-term cash flow problems are those characterized by
temporary conditions that may occur during the year, and that have very reasonable expectations of being
overcome during the same fiscal period as the result of the normal schedule of receipts.

In order to access the Fund in either of these situations, the Executive Director is required to present a
written request to the Fund subcommittee. The Fund subcommittee will then review the case, and, if
approved, make a recommendation to the Executive Committee and/or the full Board for final approval.
There are no limitations regarding the use of the Fund in a major crises’ situation, while short-term cash
flow problems are limited to 25% of the total Fund or $75,000, whichever is less.

1n



THE RESOURCE FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS — (Continued)

December 31, 2021 And 2020

The following schedule summarizes the activity for the Board Designated Fund for the year ended
December 31, 2021 and 2020:

2021 2020
Board Designated Fund, beginning of year $ 99,186 $ 87,729
Contributions - -
Investment earnings/(expense) 21,167 11,457
Amounts appropriated for expenditure - -
Board Designated Fund, end of year $120,353 $99,186

(8) CONCENTRATIONS
The Foundation receives a substantial portion of its revenue from grants and contributions. Approximately

87% and 59% of grants receivable are from one donor and 75% and 58% of revenue and support is from
four donors as of and for the years ended December 31, 2021 and 2020, respectively.

99 COMMITMENTS
In March, 2018 the Foundation entered into a 3 year membership agreement for office space beginning on
May 1, 2018 and ending on April 30, 2021. In November of 2020, the Foundation reached an agreement with
the landlord to terminate the lease as of November 30, 2020 and forfeit its security deposit of $12,145.

Rent expense for the year ended December 31, 2020 was $44,025.

(10) LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the balance sheet date, comprise the following as of December 31:

2021 2020
Cash and cash equivalents $ 1,038,691 $ 1,608,651
Grants receivable 636,930 50,529
1,675,621 1,659,180
Less:
Net assets with donor restrictions (1,543,937) (1,799,179)
Financial assets available to meet general expenditures
within one year $§ 131,684 $ (139,999)

Although the Foundation does not intend to spend from its board designated fund of $120,353 and $99,186
as of December 31, 2021 and 2020, respectively, amounts from the investment fund could be made available,
if necessary, with Board approval.

12



THE RESOURCE FOUNDATION, INC.

NOTES TO FINANCIAL STATEMENTS - (Continued)

December 31, 2021 And 2020

)

(12)

13

RETIREMENT PLAN

During 2001, the Foundation adopted a 403(b) retirement plan. Employees are eligible to participate in the
403(b) plan upon the start of employment. Employer contributions under the plan are made at the
Foundation's discretion. No contributions were made by the Foundation to the plan for the years ended
December 31, 2021 and 2020.

COVID-19 AND PAYROLL PROTECTION PROGRAM

In December 2019, a novel strain of the coronavirus (“COVID-19”) was reported in China. The World
Health Organization has declared COVID-19 to constitute a “Public Health Emergency of International
Concern”. This outbreak has affected virtually every industry and has created volatility in stock markets
throughout the world. Many federal and state governments have implemented numerous restrictions,
mandated various closures and quarantine requirements in connection with the COVID-19 outbreak. The
extent of the impact of COVID-19 on the Foundation’s operational and financial performance will depend
on future developments, including the duration and spread of the outbreak and the impact on the
Foundation’s funders, donors, employees and vendors, all of which are uncertain and cannot be predicted.

On May 4, 2020, the Foundation received $68,600 in funds from the Federal Paycheck Protection Program
(PPP). The PPP loan was designed to provide a direct incentive for small businesses to keep their workers on
the payroll. The Small Business Administration (SBA) would forgive loans if all employees were kept on the
payroll for a specific period of time and the money was used for certain allowable costs. Any amounts not
forgiven at the end of the program period convert into a loan with 1% interest, payable over 24 months. The
AICPA released guidance on recording options and the Foundation has decided to record these funds under the
government grant model (FASB ASC 958-605). The cash received under the PPP was recorded as a liability
until the conditions were substantially met. When the Foundation had substantially met the conditions of the
program and qualifying expenses were incurred, the cancellation of the liability was recorded as revenue. As the
Foundation had met conditions and incurred expense in the amount of $68,600 as of December 31, 2020, the
amount had been included in the Statement of Activities with grant revenue. The PPP Loan was formally
forgiven by the SBA on May 3, 2021.

On March 22, 2021, the Council received a $114,990 Paycheck Protection Program Second Draw Loan (“PPP
Second Draw Loan”) under the Consolidated Appropriations Act 2021, Additional Coronavirus Response
and Relief provisions. PPP Second Draw Loans are eligible for forgiveness if the Foundation incurs qualifying
expenses over a period of time not to exceed 24 weeks. The period of time in which qualifying expenses may
be incurred commences upon receipt of the loan. Any portion of the loan not forgiven is payable over a 5-
year period at an interest rate of 1%. Like the first PPP loan, the Foundation met the conditions and incurred
expenses in the amount of $114,990 as of December 31, 2021 and as such, has included the amount in grant
revenue. The PPP Second Draw Loan was forgiven in full by the SBA on February 8, 2022.

SUBSEQUENT EVENTS

The Foundation has evaluated its subsequent events through September 7, 2022 the date the financial
statements were available to be issued.
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