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INDEPENDENT AUDITOR'S REPORT

To the Board of Dircctors of
The Resource Foundalion, Inc.

We have audited the accompanving financial statements of The Rescurce Foundation, Ing, (a
nonprofit organization), which comprise the statemend of’ linancial position as of December 31,
2016 and 2015, and the relatcd statcments of activities and cash [ows for the yvear then ended,
and the related notes to the linancial siatements.

Management’s Responsibility for the Financial Statements

Management is responsible for ihe preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementaiion, und maintenance of internal control relevant to the
preparation and fair presentation of financial statemenis that arc free from material misstatement,
whether duc to fraud or error,

Aunditor’s Responsibility

Our responsibilily is 1o express an opinion on these financial statements based on our audits. We
conducted our gudits in accordance with anditing slandards generally accepted in the United
States of America. Those standards require that we plan and perform the audits o obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit cvidence aboul Lhe amounts and
disclosurcs in the financial statcments. The procedures sclected depend on the anditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to [raud or ciror. In making those risk asscssments, the auditor consideors
imternal control relevant to ihe entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, bul not
for the purpose ol expressing an opinion on the effectiveness of the entity’s internal control,
Accordingly, we express no such opinion. An audil also includes evaluating the appropriateness
of accounling policics used and the reascnableness of significant accounting estimates made by
managemenl, as well as evalualing the overall presenlation of the fimancial statements.
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An audit also includes evalualing the appropriatleness of accounting policies used and
rcasonableness of significant accounling estimales made by management, as well as cvalvating
the overall presentation of the consolidated Anancial stalemenis.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audi{ opinion.

{pinion

In our opinion, the financial statemenis referred o above present fairly, in all material respects,
the [inancial position of The Resource Foundation, Inc. as of December 31, 2016 and 2013, and
the changes in ils net assets and its cash flows for the year then cnded in accordance with
acconnting principles generally accepted in the United States ol America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an epinion on the financial statements as a
whole, The schedule of functional expenses on page 17 is presented for purposes of addilional
analysis and is nol a requircd part of the financial stalements. Such information is the
responsibility of management and was derived from and relates dircetly to the underlying
accounting and other records used o prepare the financial statements, The information has been
subjccted to the audited procedures applicd in the audit of the financial statements and cerlain
other procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statcments or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally acecpted in the United States of America. In owr opinion, the information is
fairly stated in all maierial respects in relation to the tinancial statements taken as a whole.

Rt %,_%,% L7

Whate Plains, New York
November 14, 2017



THE RESOURCE FOUNDATION, INC,
STATEMENTS OF FINANCIAL POSITTON
DECEMEER 31, 2016 AND 2015

ASBETS

Cash and cash equivalenis
Invesiments
Unconditional promises to give
Unrestricted
Restricted for programs serving low income
persons in developing couniries
Prepaid expenscs
Other assels

Property and equipment, net of accumulated depicciation
of $236,170 and $185,166 in 2016 and 2015, respectively

Totul assels

LIABILITTES

Accounts payable and accrued expenses
(irants pavable

Finance agreement payablo

(iher liabilities

Tolal liabilitics

NET ASSETS

Unrestricted
Temporarily restricted

Tutal nict asscts

Total liabilities and nel asscts

2016 2015
S 4,145,394 § 4867411
138,039 124,014
20,000 ;
3,699,785 777,000
10,655 11,509
16,591 16,591
101,355 146,859
$ 8.131,819 § 5,943,784
S 26,000 % 26,000
: 350,130
9,712 36.420
6,494 9,048
42 206 421,598
103,475 109,412
7,986,138 5,412,774
8,089,613 5,522,186
$ 8131819 § 5943,784

See accompanying notes and audiior's report.
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TIIE RESOURCE FOUNDATION, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

CASH FLOWS FROM OPERATING ACTIVITIES,

Changes in et assets
Adjustments to reconcile changes in net assets to nct
cash (used) provided by vpcrating activities:
Depreciation
Lorealized (gain) loss on investiments
{Increase) decrease in:
Unconditienal promises to give:
Linvestricted
Restricted for prograims
Prepaid cxpenses
Increase (decrease) mn:
Accounts payable and accrucd cxpenses
(rants payable
Other liabilities

Net cash (used) provided by operating activitics

CASH FLOWS I'ROM INVESTING ACTIVITIES:
Purchases of investments
Purchase of property and equipnient

Met cash used in invesling aclivities

CASII FLOWS FROM FINANCING ACTIVITY:
Repayiments made om [inancing agreement

Net cash used in [nancing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash cquivalents- beginning of year

Cash and cash eguivalents- end of year

2016 2015

$ 2567427 3 1838658
51,004 54,014
(8,699) 2,197
{20,000 67,580
(2,622,783) (194,815)
1,254 (6,668)

; (3,060)
(350,130) (569,464)
(2,554) (697)
 (6%4483) 1,187,745
(5.326) (3.201)
(5,500) (873)
{10,826) (4.074)
 (26,708) (31,565)
(26,708} (31,565)
(722,017 1,152,106
4,867,411 3,715,305

§ 4145394 $ 4867411

Sge acconpaying notes and auditor’s report.
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THE RESOURCE FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Note | — Principal business activity and summary of significant accounting policies

Nature of Organization

The Resource Foundation, Inc. ("The Foundation™) is a not-for-profit corporation organized in 1987
for the purpose ol helping to increase the flow ol resources going to low-income persons through
the socio-economic development activities of privale agencics in developing countries, The
Foundation’s primary sources of support are grants from corporations, foundations and individuals,

Tax stalus

The Foundation is cxempt fiom income taxes under Section 501(¢)(3) of the United States Internal
Revenue Code. The Foundation does not pay Federal income taxes, and contributions to the
Foundation are tax-deductible for Federal income (ax purposes, subject to cerlain limitations. The
Foundation is subject to income taxes only on unreluted business income. The Foundation did not
have any unrelated business income tor the vears ended December 31, 2016 and 2015,

Uncertain tax positions

The Financisl Accounting Standards Board {(“FASB™) issued Codification Tepic 740, Accounting
[or Tncome Taxes, for nonpublic organizations, which requires entities 10 disclose in their financial
staletents the natre of any ancertainty in their lax position. For tax-exempi entities, their tax-
exempl slains itsclf is deemed to be an uncertainly in their tax posilion, since events could
potentially oceur to jcopardize their tax excmpt status, The Foundation™s accounting policy for
evaluating uncerlain tax positions i in accordance with generally accepted accounting principles.
The Foundation has not recoenized any benefits from uncerlain tax positions in 2016 and believes it
has no uncertain tax positions for which il is reasonably possible that the lotal amounts of
unvecognized tax benelits will significantly increase or decrease within 12 monihs of the balance
sheel date.

The Foundation’s federal and state income tax returns for tax vears 2013 and beyond remaim subject
to examinalion,

Use of cstimates

The preparation of financial statements in conformity with sccounting principles generally accepted
in the United Statcs of America requires management to make estimates and assumptions that affect
the reported amounts of assels, liabilitics and disclosure of contingent assets and liabilities al the
date of the financial statements, and the reported amounts of support and expenses during the
reporting period. Accordingly, actual vesalts could differ [rom thosc estimatss,

Cash and cash equivalents
Lor purposes of the statements of cash flows, the Foundation considers all highly liquid debt
instruments purchased with u maturity of three months or less to be cash equivalents.




THE RESOURCE FOUNDATION, INC,
NOTES TO FINANCTIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Note | - Principal business activity and summary of significant accounting policies (continued)
Promises to give

Contributions are recognized when the donor makes a promise to give to the Foundation that is, in
subatance, uncenditional. Contributions that arc restricted by the donor are reported as increases in
unvestricted net assets if the restriclions expire in the year in which the coniributions are recognized.
All other donor-restricted contribulions are reported as increases in temporarily or permanently
restricted net asscts depending on the nature of the restrictions. When a resiriction expires,
temporarily restricted net asscts are reclassified o unrestricted net assets.

Reslricted cash
Cash received from donors which is restricted for support of programs serving low income persons
in developing countrics is not available fot operating purposes.

Basis of Presentadion

Financial statement presentation follows the requircments of the Financial Accounting Standards
Roard (“FASB"} in ASC 958-210 which provides guidance on the classification of net assets, The
amounis for cach of the three classcs of net assets based on the existence or absence of dongr-
imposed resitiction described as [ollows:

Unrestricted - Unrestricted nel asscts result from support and revenue reccived without
donor stipulation,

Temporarily restricted - Temporarily resiricted nct assets are thosc whose use has becn
limited by donors to a specific time period or purpose. When a donor restriction expires,
that is, when a stipulated time restriction ends or purpose resiriction is accomplished,
temporarily restricted net assets are reclassified as unrestricted net assels and rcported in the
statement of operations as a nel asset released from restrictions.

Permanently restricted — Permanently rosiricted net assets arc those assels which have a
donor imposed restriction stipulating thal resources be maintained in perpeluity. [n cortain
inslamces permanent Tesirictions extend to the appreciution of the market valye of the
contribuled asscts. Temporary restrictions may be placed on the use of income derived from
these ussels.

The Foundation had no penmanently restricted nel assels at December 31, 2016 and 2015,

Property and equipment

Properly and equipment ave siated at cost. Maintenance and repairs arc charged to cxpense, and
renewals and bettcrments are capitalized. Upen sale or retirement, the cost of the assct and the
related accumulated depreciation are removed from the accounts, and the remaining gain or loss is
in¢luded in the resulis of operations.

Depreciation is provided using the straighi line method over the usefinl lives of the rclated assets,



THE RESOURCE FOUNDATION, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 11, 2016 AND 2015

Crants payable
Granis payable consist of amounts awarded, but nol paid, to nonprofit groups. The grants payable

are paid within one year.

Fundraising
Prevides the structure necessary to cncourage and secure private financial support from individuals,

foundations, and corporations.

Functional allocation of expenses

The costs of program and supporting services have been summarized on a functional basis in the
statement of activities. Direclly identifiable expenses ure charged to programs and supporling
services, Accordingly, certain cosls have been allocated among programs, supporting services -
general administeation and fundraising based on estimates of the Foundalion’s management.

Note 2 — Inyesiments
Investiments held by the Foundation congist of the lollowing at December 31,

Cost Market
2016 2014 2016 2015
Mlulual fund 5 81,566 § 76,240 . $ 138,039 § 124,014

The following summarizes investment mcome for the years ended December 31,

2016 2(115
Inlerest and dividends $ 5,455 § 3,660
Unrealivzed (loss) gain 8,609 {2,197)

Realized guin <
F 14,154 $ 1,463

The Foundation’s adoption of FASB Codification Topic 320 requircs, among other things,
cnhanced disclosures about investmenis that are mecasured and reported at fair value, FASB
Codification Topic 320 establishes a hierarchal disclosure framework, which prioritizes and ranks
the level of market price observability used in measuring investments al fair value. Market price
observability is impacted by a number of factors, inchading the type of investment and the
characteristics specific to the investment. Investments with readily available active quoted prices or



THE RESOURCE FOUNDATLON, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMEBER 31, 2016 AND 2415

Note 2 — Investments (continued)
for which fair value can be measured from aclively quoted prices generally will have a higher
degree of market price obhservability und a lesser degree of judgment vsed i measuring fair value.

Investments measurcd and reported at fair value are classified and disclosed in one of the following
categories:

Level [— Quoted prices are available in active markets for identical investments as of the
tepotling date. The type of investments included in Level I include listed equitics, sccurities and
listed derivatives. As required by FASB Codilication Topic 320, the Foundation docs not adjust
the quoted price for these investiments, even in situations where the Foundation holds a large
position and a sale could reasonably impact the quoied price.

Level II— Pricing inputs are other than quoted prices in active markets, which are either directly
or indirectly obscrvable as of the reporting date, and fair value is determined through the use of
models or other valuation methedologies, Investments which are generally included in this
category include corporatc bonds and loans, less liquid and testricted cquity securities and
certain over-the-counter derivatives.

Level III— Pricing inputs are unobscrvable for the investment and includes sitnations where
there is litlle, if any, market activity for the investment. The tnputs into the determination of fair
value require significant management judgment or estimation. Tnvestments that are included in
this category generally include general and limited partnership intcrests in corporate private
equity and real estale funds, mezzanine funds, funds of hedge funds, distrcssed debt and non-
investment grade residual interesis in securilizations and collateralized debt obligations.

In certain cases, the inputs used lo measurc fair value may fall into different levels of the fair
valuc hierarchiy. Tn such cases, an investment’s lovel within the fair vatue hierarchy is based on
(he lowest level of input that is significant io the fair value measurement. The Foundation’s
assessment of the significance of a particular input to the fair value measurement in its entirely
requires judgment, and congiders factors specific to the investment.

The asset or liability’s fair value measurement level within (he fair value hierarchy is based on
the lowest Jevel of any input thal is significant to the fair valne measurement. Valuation
techniques wsed need to maximize (he usc of observable inputs and minimize the usc of
unobservable inputs.

As of December 31, 2016 and 2015, the foundation did not have any Level 1l or Level IIT
mvestments.

The following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologics used at December 31, 2016,

Mutual fiunds: ave valued at the net asset value of shares held by the Foundation at year snd.

-10-



THE RESOURCE FOUNDATION, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Note 2 — Investments (centinued)
The lollowing table sunumarizes the levels in the FASB Codification Topic 320 fair value hicrarchy
that the Foundalion’s investments fall into as of Drecember 31, 2016:

Type Level 1 Level 1T Level TIT Total
Mutual fund $ 138039 § - F - $ 138,039

The following table sutmarizes the levels in the FASB Codification Topic 320 fair value hierarchy
that the Foundation’s ihvestments fall into as of December 31, 20135:;

Type Teval I Tevel 1l Level T Total
butual fund $ 124014 % - s - £ 124,014

Unconditional promises to give at December 31, 2016 and 2015 are due willin one ycar.
Uncollcetible promises 1o give arc expected to be nsignificant. Accordingly, no provision is made
for uncollectible amounts.

Note 4 — Property and equipment
Preperty and equipment consist of the following at December 31,

2016 2015
Oflice equipment and fixtures § 42,194 $ 42,194
Compuler equipment 282.391 276,891
Leuasehold improvements 12,940 12,940

337,525 332,025
Less: aceumulated depreciation (236.,170) (185,166)

$ 101,355 $ 146,859

Depreciation expense was $51,004 and 354,014 for the years cnded December 31, 2016 and 20135,
regpectively.

Note 5 — Finance agreement payable

The Foundation entered into a $145,681 finance agrcement related lo the acquisition of licensed
software. The agreemen is noninterest beaving and is payable in 60 equal monthly installments of
$2 428, The outstanding balance is $9,712 and $36,420 as of December 31, 2016 and 2013
respeclively, and is included in finance agreement payable on the statement of tinancial position.

211-



THE RESOURCE FOUNDATION, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Note 5 — Finance agreement payable (continued)
Payinents of the finance agreement payable for the years ending December 31 are as follows:

2017 § 9712

Note 6 — Temporarily restricted net agsels
Temporatily restricted nct assets are available lor the following programs and projecls in the
Americas congists of the following at December 31,

2016 2015
Educational Programs $ 1,618,879 § 382,808
Environmental Programs 100,000 238,400
Nutrition Programs 1,117,068 1,426,474
Culiral Programs 108,133 73,033
Hcalth Programs 4,946,078 3,042,968
Developmental Programs 50,186 77,347
Training and Disaster Relief Programs 145,794 171,144

$ 7.986,138 $ 5,412,774

Note 7 — Concentration of credit risks

The Foundation maintaing its cash and cash equivalents in accounts that are insured by the U.S.
Federal Deposit Insurance Corporation (“I'DIC™). Throughout the ycar the bank balances may
exceed the limit insured by the FDIC. The Foundation has nol expericnced any losses to date
resulting from this policy.

Approximately 86% of unconditional promises to give is from one donor and 72% of revenue and
support is from five donots as of and for the year ended December 31, 2016. Approximately 52%
ol unconditional promises (o give is from two donors and 78% of revenue and support is from five
donors as of and for the vear ended December 31, 20135,

_12-



THE RESOURCE FOUNDATION, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBEER 31, 2016 AN 2015

Note 8 — Board Designated Fund

The Foundation created a board-designated fund {the “Fund™} that is included in unrestricted net
asscts on the Statements of Financial Position to ensure the long-term stability of the Foundation
against any unforescen downturns in the economy and/or short-term cash Mow dilTicyhies.

Interpretation of relevant faw

The Board of Direciors of ihe Foundation has interpreted the New York Prudent Management of
Instimtional Funds Act {(“NYPMIFA™) as requiring the preservation of the fair value of the eriginal
funds appropriated by the Board of Direclors, As a result of this interpretation, the Foundation
classifics as board designated unrestricled nel asseis (a) the original value of funds appropriated to
the Fund, (b) the original value of subsequent fimds appropriated te the Fund, and {c) accumulations
to the Fund made in accordance with the direction of the Board of Dircctors. In accordance with
NYPMIFA, the Foundation considers the following factors in making a detcrmination to
appropriate or accumulaie board designated funds:

the duration and preservation of the Fund,

the purposes of the Foundation and the Fund;

general economic conditions;

the possible effect of milation and deflation;

the cxpected total return from income and the appreciation of investments;
other resources of the Foundation; and

ihe investment policies of the Foundation,

Sl A ol

Return objectives and risk parameters
The fonds are to be invested in a diverse and conservative manner in order to protect the inlegrily of
the Fund and allow it to Fullill its stated purpose.

Straiegies emploved for achieving ohjectives
To salisty its long-tcrm objectives, the Foundation relies on a strategy designed to provide for the
long-term pregervation of the Fund.

ivested assets are managed in a socially responsible mannet with the goal of protecting principal.

Spending poficy

Funds may only be disbursed to the Foundation, Use of the Fund is resiricied to confronting major
crisis sitwations and short-term cash flow problems. Major crisis situations are those characterized
by general economic downlurns or other adverse conditions that have a significant impact on the
projected and/or actual income [rom corporate donors, major individual contributers, and other
sources representing the majority of the Foundation’s annual support.  Short-term cash flow
problems are thosc characterized by lemporary conditions thai may occur during the year, and that
have very reasonable expectations of being overcome during ihe same fiscal period as the result of
the normal schedule of receipts.

13-



THE RESOURCE FOGUNDATION, TNC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Notc 8 — Board Designated Fund

In order to access the Fund in either of these situations, the Executive Dircctor is required to present
a wrilten request to the Fund subcommittee. The Fund subcommittee will then review the case, and,
if approved, make a recommendation to the Executive Commmittee and/or the full Board for final
approval. There are no limilations rcgarding the use of the Fund in a major crises situation, whilc
short-term cash flow problems are limited to 25% of the total Fund or $75,000, whichever is less.

Additionally, as discussed in Note 9, annual payments of $3,750 are payable to a donor. These
monies are considercd part of the Fund, and these payments therefore decrease the balance of the
Fund.

The following schedule sutomarizes the activity for the Board Designaied Fund for the years ended
Decernber 31,

2016 2015
Board Degignated Fund, beginning of year ¥ 347,728 § 350,021
Investment eamings 14,148 1,457
Amounis appropriated for expenditure {203,849) (3,750)
Board Designated Fund, end S 158027 $ 347728

Note 9 — Irrevocable charitable gift annuity split interest agreement

Tn 2003, the Foundation eniered into an irrevocable gifi annuity apreement under which the
Foundation received negotiable securities with a fair market value of $30,000. Under the lerms of
the splil interest agrecment, the Foundation shall pay to the donot and one additional beneficiary
during their joinl lves, and to the survivor during his or her life, an annaal annuity of $3,850.
Assets of $4,739 and $8,478 for the years ended December 31, 2016 and 2015, respectively, related
to this split interest agreement arc included in cash and cash cquivalents.

Note 10 — Retirement plan

During 2001, the Foundation adopted a 403(b) retirement plan, Employces are eligible lo
participate in the 403{(b} plan when they begin werk. Employer contributions under the plan are
made at the Foundation’s discretion. No contributions were made by the Foundation to the plan for
the years ended December 31, 2016 and 2{15, respectively.

-j4-



THE RESOURCE FOUNDATION, TNC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015

Nole 11 Iease commitment

During 2008, the Foundation cntered into a rental lease agreement, starting May 1, 2008 for a peried
of five years. During 2013, the Foundation extended the lease through April 30, 2018, Future
minimum obligations under this lease term as of December 31, 2016 are as follows:

2017 $ 79974
2018 26,898
$__ 106872

Rent expense of $77,951 and $75,277 rclated to this lease are included in rent and related costs on
the schedule of functional expenses for 2016 and 2015, respectively.

In-Kind Danation

Inkind donalions are recopnized as contributions and measured at fair value when origally
received in accordance with FASB ASC 95§8-605, The Foundation recognizes noncash gifis as
income in the period in which they arc received and records an offsctting expense. Tn 2016, donors
contributed video, production and hackstage services for a fundraiscr. In 2015, donors contribuled
ilemsg in a silent avction. These amounts arc included in promotions and findraising i the
accompanving schedules of functional expenses. For the years ended December 31, 2016 and 2015
the value of these items was $7,800 and $14,600, respectively.

Note 12 — Subsequent events

The Foundation has evaluated its subsequent evenls through November 14, 2017, ihe date the
financial statements were available to be issued. The Foundation had no material evenls requiring
disclosure.
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